Nagendra Pawaiya and Company
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To The Members of Xtranet BPO Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Xtranet BPO Private Limited
(“the Company”), which comprises the Balance Sheet as at 315t March, 2025, and the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the

Statement of Changes in Equity for the year ended, and a summary of significant accounting
policies.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31t March, 2025, and its profit, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under 143(10) of the Act (“SAs”). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Standalone Financial Statements
section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India ("ICAI") together with the ethical requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements,

Emphasis of Matter

We draw attention to Note 1.5. to the financial statements, which describes the fact that the Company
had not enabled the audit trail (edit log) feature in its accounting software for the period from 0Tt
April 2024 to 31t March 2025, as required by Rule 3(1) of the Companies (Accounts) Rules, 2014,
although the software had such functionality. The audit trail feature was enabled from the Financial
Year 2025-2026, and is being maintained thereafter.

Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

* The Company’s Board of Directors is responsible for the other information. The q 5
information comprises the information included in the Director’s report, but does not inclugddie

consolidated financial statements, standalone financial statements and our auditor's frepoft _

thereon. *
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*  Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

*  Inconnection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materijally misstated.

* If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the Ind AS and  other  accounting
principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Boards of Directors are also responsible for overseeing the Company’s financial reporting
process. :

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue on
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism through the audit. We also:

° Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedure responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinio

The risk of not detecting a material misstatement resulting from fraud is higher than f mBAWA,;
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resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedure that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial control systems in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

*  Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individual
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our

work; and (i) to evaluate the effect of any identify misstatements in the standalone financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, include any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matters

Reporting on comparatives in case of first Ind AS financial statements

a) The comparative financial statements of the Company for the year ended 315t March, 2024 and
the related transition date opening balance sheet as at 15t April, 2023 included in these financial
statements, have been prepared after adjusting previously issued financial statements prepared
in accordance with the Companies (Accounting Standards) Rules, 2006 to comply with Ind AS.
The previously issued financial statements were audited by the predecessor auditor (R Jayantilal
Shah and Company), whose report for the year ended 315t March, 2023 and 31st March, 2024
dated 23 August, 2023 and 23t September, 2024 expressed an unmodified opinion on those
financial statements. Adjustments made to the previously issued financial statements to comply
with Ind AS have been audited by us.
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Our opinion on the financial statements is not modified in respect of the above matters on the
comparative financial information.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable
that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

€) On the basis of the written representations received from the directors as on 315t March,
2025 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2025 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the

P quacy P g
Company and the operating effectiveness of such controls, the company is exempt from
getting an audit opinion on internal financial control.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to

us, the Company being a private company, section 197 of the Act related to the managerial
remuneration is not applicable.

h)  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations in its standalone financial
statements which would impact on its standalone financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, as
disclosed in the notes to accounts (Refer note 35 to the standalone financial statements),
no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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(b) The Management has represented that, to the best of its knowledge and belief, as
disclosed in the notes to accounts (Refer note 35 to the standalone financial statements),
no funds have been received by the Company from any person or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedure performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

v.  The Company has not declared and paid any dividend during the year which requires
any compliance with respect to Section 123 of the Act.

vi. Pursuant to the requirements of Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended), we report that the Company has used accounting software
which has the feature of recording an audit trail (edit log) facility. However, the said
audit trail feature was not enabled and operated for the period from 01st April 2024 to
31 March 2025. The Company has enabled the audit trail feature in the accounting
software subsequent to the year end, i.e. from Financial Year 2025-2026, and the audit
trail is being maintained thereafter.

Accordingly, for the financial year ended 31t March 2025, the Company has not fully
complied with the requirements of Rule 3(1) of the Companies (Accounts) Rules, 2014,
to the extent of the period during which the audit trail was not enabled.

2. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order.

For Nagendra Pawaiya and Company
Chartered Accountants
FRN: 009541C

Partner
M.No. 079278
UDIN: 25079278BMKWDV3143

Place: Bhopal
Date; 25TH August 2025
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the members of Xtranet BPO Private Limited of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

L Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and capital work-in-
progress.

The company does not have any intangible assets.

b) The Company has a program of verification of property, plant and equipment and capital
work-in-progress so to cover all the items once every year which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant
to the program, certain Property, Plant and Equipment were due for verification during the
year and were physically verified by the Management during the year. According to the
information and explanations given to us, no material discrepancies were noticed on such
verification.

¢) The Company does not have any immovable properties and hence reporting under clause
()(c) of the Order is not applicable.

d) During the year the Company has not revalued any of its Property, Plant and Equipment.

e) No proceedings have been initiated during the year or are pending against the Company as
at 31* March, 2025 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder in 2015 and rules
made thereunder.

ii. a) The inventories except for goods-in-transit, were physically verified during the year by the
Management at reasonable intervals. In our opinion and based on information and explanations
given to us, the coverage and procedure of such verification by the Management is appropriate
having regard to the size of the Company and the nature of its operations. In respect of goods in-
transit, the goods have been received subsequent to the year end. No discrepancies of 10% or
more in the aggregate for each class of inventories were noticed on such physical verification of
inventories, when compared with the books of account.

b) According to the information and explanations given to us, the Company has not been
sanctioned working capital limits in excess of 25 crores, in aggregate, at any point of time durin
the year, from banks and financial institutions, hence, reporting under clause (ii)(b) of the Order
is not applicable.

iii. The Company has made investments in, and granted loans, unsecured, to companies, during the
year, in respect of which:

a) The Company has provided loans during the year and details of which are given below;

Particulars Loans

A. _Aggregate amount granted/provided during the year
- Subsidiaries Nil
- Others ) 4,93,00,000.00
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B. _ Balance outstanding as at balance sheet date in respect of above cases
- Subsidiaries Nil
- Others 3,00,000.00

The Company has not provided any guarantee or security to any other entity during the
year.

b) The investments made and the terms and conditions of the grant of all the above-mentioned
loans during the year are, in our opinion, prima facie, not prejudicial to the Company’s
interest.

) Since the loan is repayable on demand, no fixed repayment schedule has been stipulated.

d) As the loan is repayable on demand and there are no overdue amounts for more than 90
days, this clause is not applicable.

€) No loan or advance in the nature of loan granted by the Company which has fallen due
during the year, has been renewed or extended or fresh loans granted to settle the overdues
of existing loans given to the same parties.

f)  Yes. The Company has granted the above-mentioned loan which is repayable on demand,
as disclosed under clause (iii)(a) above. The aggregate amount of such loan is Rs, 3,00,000/-
and the same constitutes approximately 100% of the company’s total loans and advances.

iv. The Company has complied with the provisions of Sections 185 and 186 of the Companies Act,
2013 in respect of loans granted, investments made and guarantees and securities provided, as
applicable.

V. The Company has not accepted any deposit or amounts which are deemed to be deposits, Hence,
reporting under clause (v) of the Order is not applicable.

vi. Having regard to the nature of the Company’s business/ activities, reporting under clause (vi) of
the Order is not applicable.

vil. Inrespect of statutory dues:

Viii.

(@) Undisputed statutory dues, including Goods and Service Tax, Provident Fund, Employees’
State Insurance, Income-tax, Duty of Custom, cess and other material statutory dues
applicable to the Company have generally been regularly deposited by it with the
appropriate authorities though there has been a delay in respect of remittance of Employees’
State Insurance Fund, Provident Fund and other Statutory Dues applicable to it.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
- Fund, Employees’ State Insurance, Income-tax and other material statutory dues in arrears

as at 31* March, 2025 for a period of more than six months from the date they became
payable..

(b) There are no statutory dues referred to in sub-clause (a) above which have not been
deposited on account of disputes as on 31st March 2025.

There were no transactions related to previously unrecorded income that were surrendered or

disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during
the year,
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ix.

xi.

xii.

Xiii.

Xiv.

a) In our opinion, the Company has not defaulted in the repayment of loans or other borrowings
or in the payment of interest thereon to any lender during the year.

b) The Company has not been declared wilful defaulter by any bank or financial institution or
government of any government authority.

c) To the best of our knowledge and belief, in our opinion, term loans availed by the Company

were applied by the Company during the year for the purposes for which the loans were
obtained.

d) On an overall examination of the financial statements of the Company, funds raised on short-

term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries. The Company did not have any associate or joint venture during the year.

f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries. The Company did not have any associate or joint venture during the year.

a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause (x)(a) of the
Order is not applicable.

b) During the year the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
(x)(b) of the Order is not applicable to the Conipany.

a) To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit

and Auditors) Rules, 2014 with the Central Government, during the year and upto the date of
this report.

c) As represented to us by the Management, there were no whistle blower complaints received
by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with section 188 of the Companies Act for all
transactions with the related parties and the details of all related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards. The
Company is a private company and hence the provisions of Section 177 of the Companies Act,
2013 are not applicable to the Company.

In our opinion, requirements related to the internal audit system under section 138 of the
Companies Act, 2013 are not applicable to the Company and hence reporting under clause (xiv)
of the Order is not applicable.
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XV.

XVi.

In our opinion during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

(a) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not applicable.

(b) The Group does not have any Core Investment Company (CIC) as part of the group and
accordingly reporting under clause (xvi)(d) of the Order is not applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit and

the immediately preceding financial year.

xviii. ~ There has been no resignation of the statutory auditors of the Company during the year.

Xix.

XX,

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payments of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date, We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

The Company was not having net worth of rupees five hundred crore or more, or turnover of
rupees one thousand crore or more or a net profit of rupees five crore or more during the
immediately preceding financial year and hence, provisions of Section 135 of the Act are not

applicable to the Company during the year. Accordingly, reporting under clause (xx) of the
Order is not applicable for the year. :

For Nagendra Pawaiya and Company

Chartered Accountants
FRN: 009541C

Nagendra Pawaiya
Partner 4

M.No. 079278
UDIN: 25079278BMKWDV3143

Place: Bhopal
Date:25th August 2025
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Financial Year Assessment Ys

Xtranet BPO Private Limited

Balance Sheet as at 31st March 2025

2024-2025 s

As at As at As at
Farticulars NOte | 31 March 2025 | 31 March 2024 | 01 Acit 2023
I. ASSETS
1. NON-CURRENT ASSETS
(a) Property, Plant and Equipment 2 355.78 247.27 1142
(b) Right of Use Asset 2 " -
(c) Capital Work-In-Progress - - -
(d) Intangible Assets = - -
(e) Financial Assets
(i) Investments - - %
(i) Loans - - .
(iii) Other Financial Assets 3 63.83 63.33 37.86
(f) Non Current Tax Assets (Net) = - ¥
(g) Other Non-Current Assets = N i
(h) Deferred Tax Assets - 13.22 3.99
SUB-TOTAL 419.61 323.83 53.27
2. CURRENT ASSETS
() Inventories ) 46.32 - 110.33
(b) Financial Assets
(i) Trade Receivables 7 302.26 370.25 5340
(ii) Cash and Cash Equivalents 8 8.31 17.34 8.28
(iii) Loans - > ]
(iv) Other Financial Assets - “ =
(¢) Other Current Assets 9 56.03 27.61 32.59
SUB-TOTAL 412.91 415.20 204.80
TOTAL ASSETS _832.53 739.03 258.07
|!I. EQUITY AND LIABILITIES
1. EQUITY
(a) Equity Share Capital 10 3587 3587 3587
(b) Other Equity 11 74.42 7434 51.07
SUB-TOTAL 110,29 110.21 86.94
2. LTABILITIES
21 NON-CURRENT LIABILITIES
(a) Financial Liabilities
(i) Borrowings 12 365.59 335.96 13236
(ii) Lease Liabilities % - =
(i) Other Financial Liabilities < - “
(b) Provisions 13 4.26 246 1.68
(c) Deferred Tax Liabilities (Net) 4 1.32 - -
SUB-TOTAL 37117 338.42 134.04
22 CURRENT LIABILITIES
(2) Financial Liabilitics
(i) Borrowings 14 45.64 29.51 532
(ii) Lease Liabilities - . 2
(i) Trade Payables 15
Total outstanding dues of micro enterperises and small enterprises 0.82 - 2.80
Total outstanding dues of creditor other than micra enterprises and small enterprises 218.02 21547 5.64
(iv) Other Financial Liabilities 16 52.10 30.60 14.74
(b) Other Current Liabilities A7 31.84 11.58 4.16
(c) Provisions 18 265 325 441
SUB-TOTAL 351,07 290.40 37.09
TOTAL EQUITY AND LIABILITIES 832.53 739.03 258.07
Significant accounting policies and notes forming part of the Standalone Financial Statements 1-43

In terms of our reports attached

For Nagendra Pawaiya and Company
Chartered Accountants
FRN: 009541C

For Xtranet BPG Private Limited

g U

Shiney Sukhbir S“P““'”“‘“’ Chcln and

Alagh
Partner Director Director Group CFO
M.No. 079278 DIN: 06643360  DIN: 06642457
Place: Bhopal

Date: 25/08/2025



Financial Year

Xtranet BPO Private Limited
2024-2025

Statement of Profit and Loss for the year ended 31 March 2025

Assessment Yr
2025

. Asat Asat
aelars . 31 March 2025 | 31 March 2024
[. Revenue from Operations 19 1,297.32 1,066.84
1. Other Income 20 0.97 0.04
111, Total Revenue (I + II) 1,298.29 1,066.88
IV. Expenses
(a) Purchase of Stock-in-trade 21 780.56 74236
(b) Changes in inventories of stock-in-trade 2 -16.32 -
(c) Employee benefit expense 23 367.28 161.18
(d) Finance costs 24 11.86 10.24
(e) Depreciation and amortization expenses 2 47.19 9.24
(f) Other expenses 25,25A 120.81 127.25
Total Expenses (IV) 1,281.39 1,050.27
V. Profit before Tax (II1I - 1V) 16.90 16.62
VI. Tax Expense
(a) Current tax 4 264 3.24
(b) Deferred tax 5 14.45 -9.40
(c) Shart/Excess Provision for Earlier years - -
Total Tax Expense (VI) 17.09 -6.17
VIL. Profit after Tax (V - VI) -0.19 22.78
VIIL Other Comprehensive Income 0.27 0.49
Items that will not be reclassified to profit or loss
(a) (i) Remeasurement of defined benefits (assets)/liabilities 0.36 0.66
(ii) Income tax benefits/ (expense) on remeasurement of defined benefits 0.09 017
plans
(b) (i) Net fair value (loss)/gain on investments in equity instruments
thorugh OCI . i
(ii) Income tax benefits/ (expense) on net fair value gain on investments
in equity instruments through OCI ) )
IX. Total comprehensive income for the year (VII + VIII) 0.08 23.27
X. Earnings per equity share of Rs. 10 each
(a) Basic (Rs,) 26 -0.05 6.35
(b) Diluted (Rs.) 26 -0.05 6.35
Significant accounting policies and notes forming part of the Standalone Financial
Statements 1-43

In terms of our reports attached

For Nagendra Pawaiya and Company
Chartered Accountants
FRN: 009541C

Nagendra

Partner
M.No. 079278
Place: Bhopal
Date:

For Xtranet BPO Private Limited
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e 8 SupncelKaur
Shiney Sukhbir Alagh Aoand
Director Director Group CFO
DIN: 06643360  DIN: 06642457



Financial Year Xtranet BPO Private Limited Assessment Year
2024-2025 2025-26

Standalone Cash Flow Statement for the year ended 31 March 2025

Particulars s Auat
31 March 2025 | 31 March 2024
L. Cash flows from operating activities
Profit before tax 16.90 16.62
Adjustments for:
Interest income -0.82 -
Interest expenses 11.86 10.24
Depreciation/ Amortization expenses 47.19 9.24
75.14 36.10
Movements in working capital:
(Increase)/Decrease in trade and other receivables 67.99 -316.85
(Increase)/Decrease in other financial assets -0.50 -25.47
(Increase) / Decrease in inventories -46.32 110.53
(Increase)/Decrease in other assets -28.41 498
Increase/(Decrease) in trade payables and other liabilities 47.29 231.66
Cash flows from operations 115.19 40.94
Income taxes paid (net) -3.24 -4.32
Net Cash used in operating activities 111.95 36.61
II. Cash flows from investing activities
Interest received 0.82 -
Purchase of Property, Plant and Equipment -155.70 -245.09
Net Cash used in investing activities -154.88 -245.09
III. Cash flows from financing activities
Proceeds/(repayments) of borrowings 45.76 227.78
Interest paid -11.86 -10.24
Net Cash generated from financing activities 33.90 217.54
Net increase in cash and cash equivalents (I +1II + I1I) -9.03 9.06
Cash and cash equivalents at the beginning of the year 17.34 8.28
Cash and cash equivalents at the end of the year (Refer note 15) 8.31 17.34
| -0.00 | -0.00
Significant accounting policies and notes forming part of the Standalone Financial Statements
1. Statement of Cash Flows has been prepared under the indirect method as sot out in the Indian Accounting Standard (Ind
2. Property, plant and equipment, and intangible assets adjusted for movement of (a) capital work-in-progress for property,
3. Previous Year's figures have been regrouped/reclassified wherever necessary to correspond current year's

In terms of our reports attached

For Nagendra Pawaiya and Company s For Xtranet BPO Private Limited
Chartered Accountants - s O

FRN: 009541C NN \
Nagendra Pdwaiya Shiney Sukhbir Supgc?ae;;( e i
Partner Director Director Group CFO
M.No. 079278 DIN: 06643360  DIN: 06642457

Place: Bhopal
Date: 25/08/2025
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XTRANET BPO PRIVATE LIMITED
CIN: U7290MP2011PTC027184

Notes to the standalone financial statements for the year ended 31st March 2025

1.1. Company overview )
M/s Xtranet BPO Private Limited (“the Company”) was incorporated on 25t November 2011 in
India under the provisions of the Companies Act, 1956. The Company The Company is engaged
in business of BPO, KPO and providing services in ITeS. The Company is a subsidiaryXtranet
Technologies Limited (Formerly known as Xtranet Technologies Private Limited) in India.

The registered office located at Z - 24. Zone - I, M.P.Nagar, Bhopal, Madhya Pradesh - 462011.

1.2. Basis of preparation of standalone financial statements

a.

Statement of Compliance

These financial statements are prepared and presented in accordance with the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Companies Act, 2013
(“the Act”) read with the Companies (Indian Accounting Standards) (“Ind AS”). Rules, 2015
as amended from time to time.

These are Company’s first Ind AS financial statements. The date of transition to Ind AS is 1st
April 2023. The Company has availed certain first-time adoption exemption as per Ind AS
101 (Refer Note 32 for details).

Up to the year ended 31t March 2024, the Company prepared its financial statements in
accordance with previous GAAP, which includes standards notified under the Companies
(Accounting Standards) Rules, 2006, the relevant provisions of the Act, as applicable. In
these financial statements for the year ended 313t March 2025, the financial statements for
previous year ended 31t March 2024 and Balance Sheet as at 1st April 2023, have been
prepared and presented as per Ind AS.

Functional currency and presentation currency
The standalone financial statements are presented in ‘Indian Rupees’ (INR), which is the

currency of the primary economic environment in which the Company operates (the
functional currency).

The financial statements have been prepared on the historical cost basis, as explained in the
accounting policies below. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

All financial information has been rounded off to the nearest lakhs up to two decimal places
except as otherwise indicated.

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the
existing standards. There are no new standards or amendments to existing standards which
are applicable from 1st April 2024, However, MCA issued notifications dated 24" March
2021 to amend Schedule III to the Companies Act, 2013 to enhance the disclosures required
to be made by the Company in its financial statements, These amendments are applicable to
the Company for the financial year starting 1st April 2021, and have been considered by the
Company in the preparation of these financial statements. On March 23, 2022, MCA
amended the Companies (Indian Accounting  Standards) Amendment Rules, 2022,
applicable from April 1, 2022, with respect to Ind AS 103 Business Combinations, Ind AS 16
Property, Plant and Equipment, Ind AS 37 Provisions, Contingent Liabilities and Contingent
Assets, Ind AS 109 Financial Instruments and Ind AS 116 Leases. The Company does not
expect these amendments to have any significant impact in its consolidated financial
statements,

Z - 24, Zone - I, M.P.Nagar, Bhopal, Madhya Pradesh - 462011
Email: accounts@xtranetindia.com
Ph. No. +91 9229134602




XTRANET BPO PRIVATE LIMITED
CIN: U7290MP2011PTC027184

1.3. Key sources of estimation uncertainty and critical accounting judgements

The preparation of the financial statements in conformity with Ind AS requires management to
make judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. The estimates and underlying assumptions are reviewed on a periodic
basis. Revisions to accounting estimates are recognized in the period in which the estimates are
revised, if the revision affects only that period; or in the period of the revision and future periods
if the revision affects both current and future periods.

The following are the significant areas of estimation, uncertainty and critical judgements in

applying accounting policies that have the most significant effect on the amounts recognized in
the financial statements:

i.  Income taxes

Significant judgements are involved in determining provision for income taxes, including
the amount expected to be paid or recovered in connection with uncertain tax positions. The
ultimate realization of deferred income tax assets is dependent upon the generation of
future taxable income during the periods in which the temporary differences become
deductible. Management considers the scheduled reversal of deferred tax liabilities and the
projected future taxable income in making this assessment. Based on the level of historical
taxable income and projections for future taxable income over the periods in which the
deferred income tax assets are deductible, management believes that the Company will
realize the benefits of those deductible differences. The amount of the deferred income tax
assets considered realizable, however, could be reduced in the near term if estimates of
future taxable income during the carry forward period are reduced.

ii. Measurement of defined benefit obligations

The determination of the Company’s defined benefit obligation depends on certain
assumptions, which include selection of the discount rate. The discount rate is set by
reference to government bonds. Significant assumptions are required to be made when
setting the criteria for bonds to be included in the population from which the yield curve is
derived. The most significant criteria considered for the selection of bonds include the issue
size of the corporate bonds, quality of the bonds and the identification of outliers which are
excluded. These assumptions are considered to be a key source of estimation uncertainty as
relatively small changes in the assumptions used may have a significant effect on the
Company’s financial statements within the next year. Further information on the carrying
amounts of the Company’s defined benefit obligation sensitivity of those amounts to
changes in discount rate are provided in note 17.

iii. Useful lives of Property, plant and equipment and intangible assets
The cost of property, plant and equipment is depreciated over the estimated useful life,
which is based on the technical evaluation made by the Company considering various
factors including expected usage of the asset, expected physical wear and tear, the repair
and maintenance program and technological obsolescence arising from changes and the
residual value,

iv. Impairment of investments
Determine whether the investments in subsidiaries are impaired requires an estimate in the
value in use. In considering the value in use, the management have anticipated the future
cash flows, discount rates and other factors of the underlying companies. Any subsequent
changes to the cash flow could impact the carrying amount of the investments.

Z-24,7Zone -1, M.P.Nagar, Bhopal, Madhya Pradesh - 462011
Email: accounts@xtranetindia.com
Ph. No. +91 9229134602




XTRANET BPO PRIVATE LIMITED
CIN: U7290MP2011PTC027184

vi.

Vii.

viii.

ix.

Inventory Obsolescence

Inventories are measured at the lower of cost and the net realizable value (net of price
protection rebates). Adjustments to reduce the cost of inventory to its realizable value, if
required, are made at the product level. Factors influencing these adjustments include
changes in demand, rapid technological changes, product life cycle, product pricing,
physical deterioration and other issues. Revisions to these adjustments would be required if
these factors differ from the estimates,

Revenue recognition
The company has assessed its revenue arrangements based on substance of the transaction
and business model against specific criteria to determine if it is acting as principal or agent.

Other estimates

Non-financial assets are tested for impairment by determining the recoverable amount.
Determination of recoverable amount is based on value in use, which is present value of
future cash flows. The key inputs in the present value calculations include the expected
future growth in operating revenues and the margins in the forecast period, long-term
growth rates and discount rates.

Provisions, liabilities and contingencies

Provisions and liabilities are recognized in the period when it becomes probable that there
will be a future outflow of funds resulting from past events that can reasonably be
estimated. The timing of recognition requires application of judgement to existing facts and
circumstances which may be subject to changes.
In the normal course of business, contingent liabilities may arise from litigation and other
claims against the Company. Potential liabilities that are possible but not probable of an
outflow of resources embodying economic benefits are treated as contingent liabilities. Such
liabilities are disclosed in the notes but are not recognized.

Impairment of property plant and equipment

Impairment of property plant and equipment. Determining whether the property, plant and
equipment are impaired requires an estimate in the value in use of cash generating units. It
requires to estimate the future cash flows expected to arise from the cash generating units
and a suitable discount rate in order to calculate present value. When the actual cash flows
are less than expected, a material impairment loss may arise.

Fair value measurements

Some of the Company’s assets and liabilities are measured at fair value for financial
reporting purposes. In estimating the fair value of an asset or a liability, the Company uses
market-observable data to the extent it is available. Management analyses the movements in
the value of assets and liabilities which are required to be re-measured or re-assessed as per
the Company’s accounting policies. For this analysis, the management verifies the major
inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

1.4. Summary of significant accounting policies
a.

Property, plant and equipment

Property, plant and equipment except capital work-in progress is stated at cost, net of
accumulated depreciation and impairment losses, if any. Capital work-in-progress is stated
at cost less any recognized impairment loss. The cost of property, plant & equipment
comprises its purchase price net of any trade discounts and rebates, any import duties and
other taxes (other than those subsequently recoverable from the tax authorities), any directly
attributable expenditure on making the asset ready for its intended use, other incidental
expenses and interest on borrowings attributable to acquisition of qualifying property, plant
& equipment up to the date the asset is ready for its intended use. The cost of an item of

Z-24,7Zone -1, M.P.Nagar, Bhopal, Madhya Pradesh - 462011
Email: accounts@xtranetindia.com
Ph. No. +91 9229134602




XTRANET BPO PRIVATE LIMITED
CIN: U7290MP2011PTC027184

Property, plant & equipment is recognized as an asset if, and only if, it is probable that the
economic benefits associated with the item will flow to the Company in future periods and
the cost of the item can be measured reliably, Expenditure incurred after the Property Plant
and Equipment have been put into operations, such as repairs and maintenance expenses
are charged to the profit and loss during the period in which they are incurred.

The subsequent cost incurred by an entity for improvement of Property, plant and
equipment is added to the carrying value of the item of Property, plant & equipment and for
the items replacing existing Property, plant & equipment, an entity recognizes in the
carrying amount of an item of Property, plant & equipment, the cost of replacing part of
such an item when that cost is incurred if the recognition criteria are met. The carrying
amount of those parts that are replaced is derecognized in accordance with the
derecognition provisions.

An item of Property, plant & equipment is de-recognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the assets. Any gain or
loss arising on the disposal or retirement of an item of Property, plant & equipment, is
determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognized in the Profit and Loss.

Depreciation on Property, plant and equipment

Depreciable amount of Property, plant and equipment is the cost of an asset less its
estimated residual value.

Depreciation on property, plant and equipment is provided on a straight-line basis over the
estimated useful lives of the assets. The estimated useful lives and residual values are
reviewed at each year-end, and adjustments are made where appropriate,
In accordance with the provisions of Schedule II to the Companies Act, 2013, the Company
has adopted following useful lives for certain categories of assets which are same as those
prescribed under Part C of Schedule 11, which the management believes reflect the estimated
pattern of consumption of the economic benefits of the assets:

Asset Type Useful life as per Schedule II
(Years)
Computer and Peripherals 6
Electrical Equipment . 10
Office Equipment 5
Furniture & Fixtures 10
Vehicles 8 ]

Intangible assets and amortization of intangible assets

1. Intangible assets are initially measured at cost. Such intangible assets are subsequently
measured at cost less accumulated amortization and impairment losses, if any.

The intangible assets, that are not yet ready for their intended use are carried at cost

and are reflected under intangible assets under development. Direct costs associated in

the developing the intangible assets are capitalized when the following criteria are met,

otherwise, it is reco gnized in profit and loss as incurred:

*  itis technically feasible to complete the intangible asset so that it will be available
for use,

®  management intends to complete the intangible asset and put it to use,

* thereis ability to use the intangible asset,

* there is an identifiable asset that will generate expected future economic benefits
and

Z-24, Zone -1, M.P.Nagar, Bhopal, Madhya Pradesh - 462011
Email: accounts@xtranetindia.com
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XTRANET BPO PRIVATE LIMITED
CIN: U7290MP2011PTC027184

* there is an ability to measure reliably the expenditure attributable to the intangible
asset during its development

ii. Intangible assets are amortized on Straight Line basis over the useful life prescribed in
Schedule II to the Companies Act, 2013 or technical estimate made by the Company,
whichever is lower. The useful lives of intangible assets (computer software) is 3 years.

iii. The estimated useful life of the intangible assets is reviewed at the end of each financial
year and the amortization method is revised to reflect the changed pattern, if any.

iv. An intangible asset is de-recognized on disposal or when no future economic benefits
are expected from its use. Gains or losses arising from de-recognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying
amount of the asset are recognized in the statement of profit and loss when the asset is
de-recognized.

Impairment of property, plant and equipment, and intangible assets

The Company assesses at each reporting date as to whether there is any indication that any
Property, Plant and Equipment and Intangible Assets may be impaired. If any such
indication exists, the recoverable amount of an asset is estimated to determine the extent of
impairment, if any. An impairment loss is recognized in the Statement of Profit and Loss to
the extent, asset’s carrying amount exceeds its recoverable amount. The recoverable amount
is higher of an asset's fair value less cost of disposal and value in use. Value in use is based
on the estimated future cash flows, discounted to their present value using pre-tax discount
rate that reflects current market assessments of the time value of money and risk specific to
the assets. The impairment loss recognized in prior accounting period is reversed if there
has been a change in the estimate of recoverable amount.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

As alessee

The Company recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which comprises
the initial amount of the lease liability adjusted for any lease Payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use
asset reflects that the Company will exercise a purchase option. In that case the right-of-use
asset will be depreciated over the useful life of the underlying asset, which is determined on
the same basis as those of property, plant and equipment. In addition, the right-of-use asset
is periodically reduced by impairment losses, if any, and adjusted for certain re-
measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are

not paid at the commencement date, discounted using the Company’s incremental
borrowing rate.

Z-24,7Zone -1, M.P.Nagar, Bhopal, Madhya Pradesh - 462011
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XTRANET BPO PRIVATE LIMITED
CIN: U7290MP2011PTC027184

The Company determines its incremental borrowing rate by obtaining interest rates from
various external financing sources that reflects the terms of the lease and type of the asset
leased.

Lease payments included in the measurement of the lease liability comprises the following;

* fixed payments, including in-substance fixed payments;

e  variable lease payments that depend on an index or a rate, initially measured using the
index or rate at the commencement date;

¢  amounts expected to be payable under a residual value guarantee; and

* the exercise price under a purchase option that the Company is reasonably certain to
exercise, lease payments in an optional renewal period if the Company is reasonably
certain to exercise an extension option, and penalties for early termination of a lease
unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is re-
measured when there is a change in future lease payments arising from a change in an
index or rate, if there is a change in the Company’s estimate of the amount expected to be
payable under a residual value guarantee, if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised
in-substance fixed lease payment.

When the lease liability is re-measured in this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-asset has been reduced to zero.

The Company presents right-of-use assets and lease liabilities separately on the face of the
balance sheet,

Short-term leases
The Company has elected not to recognize right-of-use assets and lease liabilities for short-

term leases. The Company recognizes the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

Inventories

Inventories are stated at the lower of cost and net realizable value. Costs of inventories are
determined on a first-in-first-out basis. Net realizable value represents the estimated selling
price for inventories less all estimated costs of completion and costs necessary to make the
sale. The cost includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition,

Foreign currency transactions

i. In preparing the financial statements of the Company, transactions in foreign
currencies, other than the Company’s functional currency, are recognized at the rate of
exchange prevailing at the dates of the transactions, At the end of each reporting
period, monetary assets and liabilities dominated in foreign currencies are translated at
the rate prevailing at that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not re-translated.

Exchange differences on monetary items are recognized in the profit and loss in the
period in which these arise.

The financial statements are presented in INR, which is the functional currency of the
Company and the currency of the primary economic environment in which the
Company operates, and all values are rounded off to the nearest rupee except as
otherwise indicated.

Z - 24, Zone - I, M.P.Nagar, Bhopal, Madhya Pradesh - 462011
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XTRANET BPO PRIVATE LIMITED
CIN: U7290MP2011PTC027184

Revenue recognition

Revenue with contracts with customers /Income from services

The Company recognizes revenue when (or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying the particular performance obligation is
transferred to the customer.

Revenue from sale of products or services is recognized upon transfer of control of
promised products or services to customers in an amount that reflects the consideration
expected to be received in exchange for those products or services.

Revenue from services is recognized over period of time and in the accounting period in
which the services are rendered.

Revenue is measured based on the transaction price, which is the consideration, adjusted for
volume discounts, price concessions and incentives, if any, as specified in the contract with
the customer. Revenue also excludes taxes collected from customers,

Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes and duty.

Other income

i.  Dividend from investments is recognized when the right to receive the payment is
established and when no significant uncertainty as to measurability and collectability
exists.

ii. Rental income under operating leases is recognized in the statement of profit and loss
on a straight line basis over the term of the lease.

iii. Interest and TDS on fixed deposits is recognized as and when the Fixed Deposit gets
matured.

iv.  For all financial instruments measured at amortized cost, interest income is recorded
using the effective interest rate (EIR), which is the rate that exactly discounts the
estimated future cash payments or receipts through the expected life of the financial
instrument to the gross carrying amount of the financial asst.

Employee benefits

i.  Short-term employee benefits
Short-term employee benefits are determined as per Company’s policy/scheme on an
undiscounted basis. A liability is recognized for benefits accruing to employees in
respect of salaries, performance incentives and compensated absences in the period the
related service is rendered at the undiscounted amount of the benefits expected to be
paid in exchange for that service.

ii. Defined benefit plan
A defined benefit plan is a post-employment benefit plan other than a defined-
contribution plan. The Company’s obligation in respect of defined benefit plans is
calculated separately for each plan by estimating the amount of future benefit that
employees have earned in the current and prior periods.

The Company’s gratuity plan is funded, the defined benefit obligation of which is
determined annually by a qualified actuary using the projected unit credit method as at
each balance sheet date. Re-measurement of defined benefit obligation, which
comprises of actuarial gains and losses are recognized in other comprehensive income
in the period in which they occur. The Company determines the net interest expenses
on the net defined benefit obligation, taking into account any changes in the net
defined benefit liability during the period as a result of contribution and benefit
payments. Net interest expenses related to defined benefit plan are recognized in
finance cost in the statement of profit and loss.

Z - 24, Zone - I, M.P.Nagar, Bhopal, Madhya Pradesh - 462011
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CIN: U7290MP2011PTC027184

iii. Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity
pays fixed contributions to a separate entity and will have no legal or constructive
obligation to pay further amounts. The Company makes monthly contributions
towards Government administered schemes such as the provident fund and employee
state insurance scheme. Obligations for contributions to defined contribution plans are
recognized as an employee benefit expense in the statement of profit and loss in the
periods during which the related services are rendered by the employees.

iv. Long-term employee benefits
The Company’s obligation in respect of long-term employee benefits other than post-
employment benefits is the amount of future benefit that employees have earned in
return for their service in the current and prior periods. The obligation is measured on
the basis of an annual independent actuarial valuation using the projected unit credit
method as at each balance sheet date.

Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
net profit as reported in profit of loss because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes items that are never taxable
or deductible. The Company’s liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of the
assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of the taxable profit,

Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilized. Such assets and
liabilities are not recognized if the temporary differences arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realized based on tax laws and rates that have been enacted
or substantively enacted at the reporting date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied
by the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis.

Current tax and deferred tax for the year
Current and deferred tax are recognized in profit or loss, except when they relate to items
that are recognized in other comprehensive income or directly in equity, in which case, the
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current and deferred tax are also recognized in other comprehensive income or directly in
equity respectively.

Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation. If
the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows to net present value using an appropriate pre-tax discount
rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset if it is virtually certain

that reimbursement will be received and the amount of the receivable can be measured
reliably.

Contingent Liabilities —

A present obligation that arises from past events, where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot be
made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when
there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company.

Claims against the Company, where the possibility of any outflow of resources in settlement
is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognized in the financial statements since this may result in the
recognition of income that may never be realized. However, when the realization of income
is virtually certain, then the related asset is not a contingent asset and is recognized.

Financial assets
All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets

that require delivery of assets within the time frame established by regulation or convention
in the marketplace. ‘

All recognized financial assets are measured subsequently in their entirety at ejther
amortized cost or fair value, depending on the classification of the financial assets,

Investments in equity instruments at FVTOCI

On initial recognition, the Company may make an irrevocable election (on an instrument-
by-instrument basis) to designate investments in equity instruments as at FVTOCI,
Designation at FVTOCI is not permitted if the equity investment is held for trading or if it is
contingent consideration recognized by an acquirer in a business combination. Investments
in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in
fair value recognized in other comprehensive income and accumulated in a separate
component of equity. The cumulative gain or loss is not reclassified to profit or loss on
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disposal of the equity investments, instead, it is transferred to retained earnings. Dividends
on these investments in equity instruments are recognized in profit or loss in accordance
with Ind AS 109, unless the dividends clearly represent a recovery of part of the cost of the
investment. The Company designated all investments in equity instruments that are not
held for trading as at FVTOCI on initial recognition.

Impairment of financial assets

The Company applies the expected credit loss model for recognizing impairment loss on
financial assets that are measured at amortized cost, trade receivables and other contractual
rights to receive cash or other financial assets.

The amount of expected credit losses is updated at each reporting date to reflect changes in
credit risk since initial recognition of the respective financial instrument. The Company
always recognizes lifetime expected credit losses (ECL) for trade receivables. The Company
recognizes lifetime ECL when there has been a significant increase in credit risk since initial
recognition. However, if the credit risk is on the financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that
financial instrument at an amount equal to 12-month ECL.

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the
end of each reporting period. In case of financial assets, the Company follows the simplified
approach permitted by Ind AS 109 - Financial Instruments - for recognition of impairment
loss allowance. The application of simplified approach does not require the Company to
track changes in credit risk of trade receivable. The Company calculates the expected credit

losses on trade receivables using a provision matrix on the basis of its historical credit loss
experience.

De-recognition of Financial Assets

The Company de-recognizes the financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party. If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognizes its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Company retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes an associated liability.

On de-recognition of a financial asset, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss

that had been recognized in Other Comprehensive Income and accumulated in other equity
is recognized in standalone profit and loss.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-
term balances (with an original maturity of three months or less from the date of
acquisition), highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of change in value.

Financial liabilities and equity instruments

Classification as Debt or Equity

Debt or equity instruments issued by the Company, are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements and
the definitions of a financial liability and an equity instrument.
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments issued by the Company are
recognized at the proceeds received, net of direct issue costs,

Financial Liabilities

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortized cost are
determined based on the effective interest method. Interest expenses are included in the
‘Finance Cost’ line item.

The effective interest method is a method of calculating the amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash payments (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or
(where appropriate) a shorter period, to the amortized cost of a financial liability.

Financial liabilities are classified, at initial recognition and measured at amortizing cost
using effective interest method:

*  Loans and borrowings

®  Payables

All financial liabilities are recognized initially at fair value and in the case of loans and
borrowings and payables, are recognized net of directly attributable transaction costs, The
Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial
instruments. Life of the financial liability, or (where appropriate) a shorter period, to the
amortized cost of a financial liability.

De-recognition of Financial Liabilities

The Company de-recognizes financial liabilities when and only when, the Company’s
obligations are discharged, cancelled or have expired. The difference between the carrying
amount of the financial liability de-recognized and the consideration paid and payable is
recognized in profit and loss.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet, if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

Derivative financial instruments

The Company uses foreign currency forward contracts to hedge its risk associated with
foreign currency fluctuations relating to certain firm commitments and highly probable
forecast transactions. The Company does not use derivative financial instruments for
speculative purposes.

Forwards contracts are initially recognized at fair value on the date the contract is entered
into and are subsequently remeasured at fair value at each reporting date. The resulting
gain or loss is recognized in the statement of profit and loss.

Fair value measurement
Some of the Company’s accounting policies or disclosures require the measurement of fair
value for both financial and non-financial assets and liabilities.
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the time of measurement,

The fair value measurement is based on the presumption that the transaction to sell the

asset or transfer the liability takes place either:

i.  In the principal market for the asset or liability; or

ii. In the absence of a principal market, in the most advantageous market for the asset or
liability.

iii. The principal or the most advantageous market must be accessible by the Company.

All assets and liabilities (for which fair value is measured or disclosed in the financial
statements) are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable other than quoted prices included in
Level 1.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

At each reporting date, management analyses the movements in the values of assets and
liabilities which are required to be re-measured or re-assessed as per the Company’s
accounting policies. For this analysis, the management verifies the major inputs applied in
the latest valuation by agreeing the information in the valuation computation to contracts
and other relevant documents,

Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of non-cash nature, any deferrals or accruals of operating cash
receipts or payments and items of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of
the Company are segregated based on the nature of transactions,

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

Diluted earnings per share is computed by dividing the profit after tax as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes)
relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number
of equity shares which would have been issued on the conversion of all dilutive potential
equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares
would decrease the net profit per share from continuing operations. Potential dilutive
equity shares are deemed to be converted as at the beginning of the period, unless they have
been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds
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1.5.

1.6.

receivable had the shares been actually issued at average market value of the outstanding
shares. Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted
for share splits/reverse share splits and bonus shares, as appropriate.

t.  Dividend to shareholders
Final dividend distributed to Equity shareholders is recognized in the period in which it is
approved by the members of the Company in its Annual General Meeting. Interim dividend
is recognized when approved by the Board of Directors at the Board Meeting. Both final
dividend and interim dividend are recognized in the Statement of Changes in Equity.

u.  Borrowing Cost
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with
the arrangement of borrowings and exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing
costs, if any, directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to getready for its intended use or sale are
capitalized, if any. All other borrowing costs are expensed in the period in which they occur.

v. Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting
provided to the Chief Operating Decision Maker (CODM) of the Company. The CODM is
responsible for allocating resources and assessing performance of the operating segments of
the Company.

w. Events after Reporting date
Where events occurring after the Balance Sheet date provide evidence of conditions that
existed at the end of the reporting period, the impact of such events is adjusted within the

financial statements, Otherwise, events after the Balance Sheet date of material size or
nature are only disclosed.

Non - Maintenance of Audit Trail - Rule 3 Compliance

Rule 3(1) of the Companies (Accounts) Rules, 2014, as amended, requires every company
maintaining its books of account electronically to use accounting software that has the feature of
recording an audit trail (edit log) of every transaction, along with the date when such changes
were made, and ensuring that the audit trail cannot be disabled.

The Company has used accounting software with an audit trail feature; however, this feature
was not enabled and operated for the period from 01t April 2024 to 315t March 2025. The audit
trail feature was enabled from Financial Year 2025-2026, and is being maintained thereafter.

Management has confirmed its commitment to ensuring that the audit trail feature remains
enabled and operational at all times in future years, in compliance with Rule 3(1) of the
Companies (Accounts) Rules, 2014.

First time adoption-mandatory exceptions, optional exemptions
a. Mandatory Exceptions
i.  Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of
transition to Ind AS at the end of the comparative period presented in the entity’s first
Ind AS financial statements, as the case may be, should be consistent with estimates
made for the same date is accordance with the previous GAAP unless there is objective
evidence that those estimates were in error. However, the estimates should be adjusted
to reflect any differences in accounting policies.
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As per Ind AS 101, where application of Ind AS requires an entity to make certain
estimates that were not required under previous GAAP, those estimates should be
made to reflect conditions that existed at the date of transition (for preparing opening
Ind AS balance sheet) or at the end of the comparative period (for presenting
comparative information as per Ind AS).

The Company’s estimates under Ind AS are consistent with the above requirement. Key
estimates considered in preparation of the financial statements that were not required
under the previous GAAP are listed below:

e  Fair valuation of financial instruments carried at FVTPL and /or FVTOCI

e  Fair valuation of Property, plant and equipment.

*  Impairment of financial assets based on the expected credit loss model.

¢  Determination of the discounted value for financial instruments carried at
amortized costs.

ii. Derecognition of financial assets and liabilities
As per Ind AS 101, an entity should apply the derecognition requirements in Ind AS
109, Financial Instruments, prospectively for transactions occurring on or after the date
of transition to Ind AS. However, an entity may apply the derecognition requirements
retrospectively from a date chosen by it if the information needed to apply Ind AS 109
to financial assets and financial liabilities recognized as a result of past transactions was
obtained at the time of initially accounting for those transactions. The Company has

elected to apply the derecognition principles of Ind AS 109 prospectively from the date
of transition to Ind AS,

iii. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of
facts and circumstances existing as on the date of transition. Further, the standard
permits measurement of financial assets accounted at amortized cost based on facts and
circumstances existing at the date of transition if retrospective application is
impracticable. Accordingly, the Company has determined the classification and
measurement of financial assets based on facts and circumstances that exist on the date
of transition.

b.  Optional Exemptions
i.  Property plant and equipment, intangible assets and investment properties
As per Ind AS 101 an entity may elect to:
) measure an item of property, plant and equipment at the date of transition at its
fair value and use that fair value as its deemed cost at that date,

if) use a previous GAAP revaluation of an item of property, plant and equipment at
or before the date of transition as deemed cost at the date of the revaluation,

provided the revaluation was, at the date of the revaluation, broadly comparable
to:

e fair value;
* or cost or depreciated cost under Ind AS adjusted to reflect, for example,
changes in a general or specific price index.

The elections under (i) and (ii) above are also available for intangible assets that
meets the recognition criteria in Ind AS 38, Intangible Assets, (including reliable
measurement of original cost); and criteria in Ind AS 38 for revaluation (including
the existence of an active market).

lii) use carrying values of property, plant and equipment, intangible assets and
investment properties as on the date of transition to Ind AS (which are measured
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ii.

iii.

iv.

in accordance with previous GAAP and after making adjustments relating to
decommissioning liabilities prescribed under Ind AS 101) if there has been no
change in its functional currency on the date of transition.

As permitted by Ind AS 101, the Company has elected not to revalue property plant
and equipment and consider historical value as deemed cost.

Investment in subsidiaries
Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for
all of its investment in subsidiaries as recognized in the financial statements at the date

of transition to Ind AS, measured as per the previous GAAP and use that as its deemed
cost as at the date of transition.

Accordingly, the Company has elected to measure all of its investment in subsidiaries
at their previous GAAP carrying value.

Designation of previously recognized financial instruments

Ind AS 101 permits an entity to designate particular equity instruments (other than
equity investments in subsidiaries, associates and joint arrangements) as at fair value
through other comprehensive income (FVOCI) based on facts and circumstances at the
date of transition to Ind AS (rather than at initial recognition). Other equity
investments are classified at fair value through profit or loss (FVTPL).

The Company has opted to avail this exemption to designate certain equity
investments as FVTOCI on the date of transition.

Cumulative translation differences

Ind AS 21 requires translation differences arising on translation of foreign operations to
be accumulated in a separate reserve within equity. Applying these requirements
retrospectively would require an entity to determine the cumulative translation
differences at the date of transition and separately classify these within equity. A first-
time adopter has the option not to comply with this requirement at the date of
transition and can reset the cumulative translation differences to zero at the date of
transition. )

Accordingly, the Company has elected to reset the cumulative translation differences to
zero at the date of transition.
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Financial Year
2024-2025

Note 4 - Income Taxes

Xtranet BPO Private Limited

C. Movement in Income Taxes - Liabilities (net)

Particulars

31 March 2025

31 March 2024

Balance at the beginnning of the year 3.24 4.32
Advance tax (net of provision) 0.37 -1.09
Balance at the end of the year 3.61 3.24

D. The Income Tax expenses for the year can be reconciled to the accounting profit as follows

Particulars 31 March 2025 | 31 March 2024
Profit before tax 16.90 16.62
Enacted tax rate 26.00% 26.00%
Income Tax expenses 4.39 4.32
Effect of non-deductible expenses 12.94 441
Effect of deductible expenses -27.67 -12.49
Total Income Tax expenses (A) -10.34 -3.76
Tax Expense as per MAT @ 15.6% (B) 2.64 3.24
Total Income Tax Expenses (Higher of A and B) 2.64 3.24
Effect of deferred taxed 14.45 -9.40
Income Tax expenses recognized in profit and loss 17.09 -6.17

Note:

entities in India on taxable profits under Indian tax law.

The tax rate used for reconciliation above is the corporate tax rate of 26% p

ayable by corporate

Effective Tax Rate

Effective tax rate (PBT/Income tax expense) recognized in

profit and loss

101.11%

-37.11%

% His ( 3 .
L4 s
%, &
ST

ST Acco

Particulars 31 March 2025 | 31 March 2024 | 01 April 2023
Advance tax/(Provision for tax) ' -2.68 -3.24 -4.32
A. Income Tax recognized in Profit and Loss:
Particulars 31 March 2025 | 31 March 2024
Current income tax charge 2.64 3.24
Deferred tax
Effect of deductible/ non-deductible expenses 14.45 -9.40
Income tax expense recognized in profit or loss 17.09 -6.17
B. Income Tax recognized in Other Comprehensive Income
Particulars 31 March 2025 | 31 March 2024
Gain on remeasurement of defined benefits plan -0.09 -0.17
Income tax expense recognized in other comprehensive
income ‘0.09 '0.17

Assessment Year
2025-26



Financial Year

Xtranet BPO Private Limited

Assessment Year

2024-2025 2025-26
Note 5 - Deferred Taxe Liabilities (Net)
Particulars 31 March 2025 | 31 March 2024 | 01 April 2023
Deferred tax liabilities
Difference between written down value as per the books of] 21 64 ) )
accounts and Income Tax Act, 1961 '
Actuarial Gain/(Loss) on Deferred defined Benefit Obligation 0.12 0.02 -0.15
Total deferred tax liabilities 21.76 0.02 -0.15
Deferred tax assets
Difference between written down value as per the books of] ) 6.24 3.84
accounts and Income Tax Act, 1961 ’ '
Unabsorbed Depreciation -14.03 -3.76 -
MAT Credit -5.92 -3.24 -
Disallowance on provisions of Gratuity -0.48 - -
Total deferred tax assets -20.43 -13.24 -3.84
Net deferred tax liabilities (Net) 1.32 -13.22 -3.99
Movement in deferred tax balances
For the year ended 31 March 2024
- Opening - ; A 2 Closing
Particulars
Balances as at 01 Prizgftg:;lczlefolsr; Reco(g)rg;.ed " Ibalance as at 31
April 2023 March 2024
Tax effect on items constituting  deferred tax
liabilities/(asset)
Difference between written down value as per the books of|
accounts and Income Tax Act, 1961 384 250 i L
Actuarial Gain on defined benefit obligation -0.15 - 0.17 0.02
Unabsorbed Depreciation - -3.76 - -3.76
MAT Credit - -3.24 - -3.24
Net Deferred Tax (Assets)/Liabilities -3.99 -9.40 017 -13.22
For the year ended 31 March 2025
. Opening : : - - Closing
Particul
X S Balances as at 01 I}ig;;g;:;e{log; Recogn(;ed & balance as at 31
April 2024 March 2025
Tax effect on items constituting  deferred tax
liabilities/(asset)
Difference between written down value as per the books of]
accounts and Income Tax Act, 1961 et 2788 i 21.64
Actuarial Gain on defined benefit obligation 0.02 - 0.09 0.12
Unabsorbed Depreciation -3.76 -10.26 - -14.03
MAT Credit -3.24 -2.68 - -5.92
Disallowance on provisions of Gratuity - -0.48 - -0.48
Net Deferred Tax (Assets)/Liabilities -13.22 14.45 0.09 1.32
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